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South Carolina Educational
Broadband Service Commission —
EBS License Preservation, Spectrum
Valuation and Request for Proposals
for Use of Excess Capacity




e
Preservation of FCC Licenses "

« SCETV: 67 Educational Broadband
Service licenses comprising 266 channels
and 1596 MHz of spectrum

« Effective coverage of the entire state of
South Carolina
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e
A unique opportunity ... "

 to bring wireless broadband services to
consumers and businesses;

 to create revenue for the people of South
Carolina to offset costs; and

e to promote public, governmental and/or
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Three Overarching FCC Issues™

 Renewal in the ordinary course
 EBS transition obligations
* Provision of “Substantial Service”
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EBS License Renewal RN CORAN,c

o 2009 license expiration dates
— March 12, 2009: WHN714, WHR957
— March 23, 2009: WHR961
— July 1, 2009: WHR980
— July 19, 2009: WHR974
— October 6, 2009: WLX222
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Goals of EBS Bandplan Transition "

* Incent EBS licensees to migrate services
to new band plan.

 Enhance new broadband opportunities
* Facilitate new licensing of “white space”




IBRS Post-Transition Bandpl

BRS-EBS BAND PLANS: PRE-TRANSITION AT 2500-2690 MHz
& POST-TRANSITION AT 2495-2690 MHz
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Key Transition Deadline #1: ...

January 21, 2009

* Deadline for proponents to initiate
transitions by filing a transition plan with

the FCC.
* Also the first date that EBS licensees may
self-transition.
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Key Transition Deadline #2: o

April 21, 2009

 Deadline for licensees to notify the FCC
that they are self-transitioning.
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Key Transition Deadline #3: S

July 21, 2010

e Licensees in markets where no transition plan is filed will
not be required to cease existing operations until at least
18 months after the deadline for proponents to file
Initiation Plans — i.e., July 21, 2010.
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Key Transition Deadline #4: S

October 20, 2010

e Deadline for completion of transitions,
whether proponent-driven or self-
transitioned.
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Key Transition Deadline #5: .. .

May 1, 2011

e Deadline for EBS licensees to
demonstrate substantial service

e The FCC defines “substantial service” as
service which Is sound, favorable, and
substantially above a level of mediocre
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Self-Transition Process Obligations "

* Prohibited before January 21, 2009.

* Notify other licensees in BTA and must
send pre-transition data requests.

« Coordinate interference with adjacent
licensees that are also self-transitioning.
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Self-Transition Process Obligations "

o Self-transition obligations may be
delegated by contract.
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Reimbursement for Costof ...
Self-Transitions o

 EBS licensees may request
reimbursement from all BRS licensees and
lessees, entities that lease EBS spectrum
for a commercial purpose, commercial
EBS licensees located in the same BTA
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Spectrum Valuation Issues ™"

* Determination of Geographic Service
Areas (GSAS)

« Valuation by MHz Pops
e Comparison to industry benchmarks




Geographic Service Areas and .. .

MHz Pops

 POPs calculated by reference to census
population covered by GSA, accounting
for “splitting the football”

e Spectrum valuation -- price per MHz POP
IS a standard valuation yardstick
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BIA reports range of MHz POP
multiples from $0.03 to $0.32

BM\ Weighted Average Price/MHzPop

= BN Multiples*
fn

$0.2 EBS/BRS
. e Price Per MHzPop Multiples
- Data Only aVallable fOr 2005 Since January 1, 2005
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$0.23 e
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&
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* May not be a representative sample. Only includes deals which have been made public and/or those which BIA has been
granted permission to include in trend analyses,

Copyright © BIA Financial Network, Inc. Unauthorised reprodise intribution prohibited For permission: (703) 818-2425 or
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Valuation Scenario #1 RN CORAY

e Total payment of $10,065,000 to lease all

Licenses In Top 3 most populous BTAs (35
Channels).

 Payments: $1,235,000 upfront and monthly

payments of $15,250 (Years 1-5) and $30,500
(Years 6-30).




Valuation Scenario #2

o Total payment of $85,500,000 to lease all 67
_icenses.

o Payments: $7.5 million upfront and monthly
nayments of $150,000 (Years 1-5), $170,000
(Years 6-10), $195,000 (Years 11-15), $225,000
(Years 16-20), $260,000 (Years 21-25) and
$300,000 (Years 26-30).

0




3
Valuation Scenario #3 "

« Payment of $0.30/MHz Pop for Top Four
BTAs and $0.10/MHz Pop for the
remaining BTAs yields a current value of
$70,365,286 for all 67 Licenses.

e Top Four BTAs: $57,144,013




Bid Process and Scenarios ™"

e RFP Process

— Analog video service in the midband

— Consumer/Business Network in the
upper/lower band — Impose service
milestones (time, place)

— monetizing excess capacity
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Thank you!

Rini Coran, PC
1615 L Street, NW
Suite 1325
Washington, DC 20036
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